
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

THE FILING OF CONTINENTAL TELEPHONE ) CASE NO. 9604 
OF ITS LATEST DEPRECIATION STUDY 1 

O R D E R  

On June 4, 1986, Continental Telephone Company of Kentucky 

("Contel") filed its depreciation study with the Commission In 

accordance with the requirements of the Commission's Regulaton 807 

KAR 5:064.  The purpose of that study is to develop the proper 

Projection Life, Future Net Salvage, and Curve Shape, as 

appropriate, for each of Contel's plant accounts. Given these 

parameters, along with realized historical data, a depreciation 

rate is developed for each account. 

In accordance with 807 KAR 5:064, Contel's study period is 

based on plant account balances as of December 31, 1985. At that 

time, the composite depreciation rate was 6.43%. The proposed 

composite rate, to be effective January 1, 1987, would be 7.74%, 

with a resulting annual change in accrual for depreciation of 

$1,577,494. 

On October 6, 1986, the Commission staff released its "Staff 

Proposal" of parameters f o r  each of Contel'e plant accounts. The 

staff's proposal would result in a composite depreciation rate of 

6.769, and a change i n  annual accrua l  for depreciation of 

$422,613 



On November 4 ,  1986, Contel filed a countet-proposal to the 

staff ' 8  proposal and requested a conference call two-way meeting 

u l t h  Ccmmission sta€f to attempt to reach agreement on parameters 

for each account. Contel's caunter-proposal would produce a 

caposite depreciation rate of 6.96%, and a change in annual 

a c c ~ a 1  for depreciation of $659,549. 

on November 1 4 ,  1986, an informal two-way conference was 

conducted b e t w e e n  Contel and Commission staff , and agreement was 

reached on appropriate parameters for each plant account. These 

parameters would produce a composite depreciation rate of 6.868, 

and an annual increase in accrual for depreciation of $540,118. 

FINDINGS AND ORDER 

The Commission, having considered this matter, including all 

evidence of record, is of the opinion and FINDS that: 

1) A public hearing is not required in this matter since a 

complete record has been filed and no o n e  h a s  a s k e d  to intervene; 

2) The agreement relative to parameters which has  been 

reached between Contel and t h e  Commission staff, and set forth i n  

Appendix A to this Order, is f a i r ,  just, and reasonable to both 

Contel and Its ratepayers, and should be approved effective 

January 1, 1987; and 

3) Contel should begin booking its depreciation expense in 

accordance with the deprecfation rates for each of its plant 

accounts as set forth in Appendix A to t h i s  Order o n  January 1, 

1987. 
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IT IS THEREFORE ORDERED t h a t :  

1. The depreciation parameters and rates set forth i n  

Appendix A to this Order be and t h e y  h e r e b y  are approved for 

Contel effective January 1, 1987. 

2. C o n t e l  s h a l l  begin booking its d e p r e c i a t i o n  expense i n  

a c c o r d a n c e  with the depreciation rates  for each of its plant 

accounts set forth in Appendix A to  t h i s  Order o n  January I, 1987.  

Done a t  Frankfort,  Kentucky, t h i s  22nd day of December, 1986. 

PUBLIC SERVICE COHHISSION 

ha m a n  

S & 4  V ce Chairman 

ATTESTt 

Executive Director 
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A!’DENULX A 

APPENDIX TO AN ORDER OF THE YUBLTC SEPJJICE 
COYYISSION IN CASE NO. 9604  DATED 12/22/86 

STATEMENT C Dase 3 o f  3 

CONTINENTAL TELEPHONE COMPANY OF KENTUCKY 
PARAMETER SUMMARY 

DECEMBER 31, 1985 STUDY 

212 Buildings 2015 0% .0029 

221.XX C.0.E.-SXS & Other 
221.22 C.0.E.-Switchboard 
221.23 C.0.E.-Analog Elec. 
221.24 C.0.E.-Microwave 
221.25 C.0.E.-Power 
221.26 C.0.E.-Circuit 
221.27 C.0.E.-ANI/Tktg. 
221.28 C.0.E.-Digital 

231.33 Sta .  App. - 
.38 Spl. Svc. Etc. 

232.20 Sta. Conn. - I.W. 231.34 Sta. App. - HDC 

Various 
Amor t 
Amart . 
1988.5 

Inc l .  with 

Comp. of Switching 
1984 11 

1984 20 

0 -0056 
0 
0 
0 0 
0 
0 Iowa L 0 

0 Iowa R 1.5 
C.O.E. - SXS 

Incl. with C.O.E. - Circuit 
Proposed same as present 
Amor t . 0 

235 Public Telephones 1984 10 -10 Iowa L 2 

241 Pole Lines 1984 19 -38 Sowa L 2 
242 .1  Aerial Cable 1984 26 -9 Iowa S 1 
242.2 Underground Cable 1984 30 -8 Iowa R 1 . 5  
242.3 Buried Cable 1984 25 1 Iowa S 1 
243 Aerial Wire 1984 10 -40 Iowa S 0 

I 244 Underground Conduit 1984 40 0 Iowa S 3 

261 Furn. t Office Eq. 1984 24 5 Iowa S 1 
262 Off. Terminal Eq. 1984 10 10 I O W ~  L 2 
264.XX Vehicles (Sedans & I 

1 

I small Van.) 5 1 5  
I 264.XX Vehicles (Heavy 
I Construction) 8 15 

264.86 Other Work Eq. 1984 16 4 1 
I Iowa S 0 


